Regular Meeting
August 3, 2016
7:00 p.m.

With due call and notice thereof, the August 3, 2016 Regular Council Meeting of the City of
Eden Valley was called to order by Mayor Bengtson at 7:00 p.m. in the Civic Center meeting
room. Present were Mayor Bengtson, Councilors Bradshaw, Thielen and Kern, and Clerk Haag.
Absent: Councilor Sheets. Also present Maintenance Worker Mark Berg, Police Chief Junker,
Zoning Administrator Brian Peterka, City Engineer Kent Louwagie, Jeff Wendroth, Dave Teicher,
Scott Thielen and others. Absent: Public Works Director Rademacher. Mayor Bengtson

presided.
The agenda was approved on a motion by Thielen, seconded by Bradshaw.

A motion to approve the consent agenda was made by Bengtson. Item on the consent agenda
included Approve Minutes of July 13, 2016 regular meeting. Motion to approve consent
agenda was seconded by Kern and carried unanimously.

City Engineer Kent Louwagie of Bolton & Menk was present with the final pay request and three
change orders related to the Hwy 22 Project for Council consideration. As he reported at the
previous Council meeting, punch list items have been completed and project is complete. The
three change orders included Change Order #1, which was approved by the Council on February
3, 2016, but MNDOT had required it be submitted in a different format than what was
approved at that time; Change Order #2, which adds payment to the contract for the concrete
replacement work authorized by the Council on May 4, 2016; and Change Order #3, which
addresses the contract completion dates and liquidated damages portion of the contract.

Based on recent City Council discussion, Louwagie prepared Change Order #3 to waive claim for
liquidated damages. Pay Request #14, the final pay request, in the amount of $161,772.78
payable to Kuechle Underground, was also presented for approval. Discussion and review
followed, with Council questioning term of the warranty on the project and Louwagie reporting
a two (2) year warranty on the project begins after the final payment is made. After review, a
motion was made by Kern to approve final payment of Pay Request #14 in the amount of
$161,772.78 and to approve Change Orders #1, #2, & #3 as presented. Motion was seconded
by Bradshaw and carried unanimously.

Jeff Wendroth, President of the Fire Relief Association, presented and reviewed the Eden Valley
Fire Relief Association 2016 Schedule Form for Lump-Sum Pension Plans report. He reported
their audit firm, Schlenner, Wenner & Co., had assisted them in preparation of the report.
Schedules were reviewed and Wendroth reported based on the results there is no City
required contribution, the projected deficit is $67,823, and the funding ratio of the pension
plan is 88.55%. After review, the 2016 Schedule Form report was approved on a motion by
Bengtson, seconded by Bradshaw, with Thielen abstaining.

Minutes of the July 27, 2016 Planning and Zoning Commission regular meeting were reviewed
with the Council by Zoning Administrator Peterka. Review of the regular meeting minutes
showed two applications had been received and recommended for approval, one submitted by
Jim Wendroth for a garage, and one from the Church of God for a new garage. John Derichs



had attended the meeting to review his proposed project in the Commercial Reserve District
and possible consideration for a variance to side yard setbacks, and after review of current
setback requirements the Zoning Commission had determined it made more sense to consider
amendment of the ordinance for both the Commercial Reserve and Commercial Districts and
scheduled a public hearing for August 15, 2016, at 6:00 p.m. to consider amending front, side,
and rear setbacks. The Commission also reviewed information on the new State law regarding
Temporary Family Health Care Dwellings and the City Attorney’s recommendation to opt out of
the law and recommended the Council follow the City Attorney’s advisement to opt out of the
ordinance. Since Peterka is also the City Compliance Officer for the Rental Code, the Council
requested an update on the status of notification and inspections. Peterka reported he had
recently taken the opportunity to go with the Sauk Rapid’s Inspector to observe the inspection
process there and within the next week or two would send letters out to rental property
owners to get the inspection process and ordinance enforcement underway. Councilor Kern
recommended Peterka obtain credentials from the City in the form of a City ID for the
inspection process. After review, a motion to accept the July 27, 2016 minutes of the Planning
& Zoning Commission as presented and approve the site permits as recommended was made
by Kern, seconded by Bradshaw, and carried unanimously.

Information from the League of MN Cities regarding the new legislation passed this year related
to temporary family health care dwellings and City Attorney Adam Ripple’s recommendation
the city opt out of the requirement was presented to the Council for review. After review, it
was the consensus of the Council to schedule a public hearing and special meeting for August
31, 2016, at 7:00 p.m. to consider opting out of the requirement.

Mayor Bengtson presented the EDA proposed Incentive Plan and Sewer/Water Credit Program
and Resolution #2016-18 in Support of Economic & Industrial Development. The Plan
recommended $25,000 of Revolving Loan Funds be allocated to help in the development of
new business by offering potential assistance to conduct feasibility studies and planning for
business ventures and/or to support incentives for new housing construction by offering $500
credit for water and sewer bills. Councilor Kern expressed concern with the proposal since it
only applied to new housing and he preferred to offer the incentive to first-time home buyers
as well. He also was concerned about using revolving loan funds for sewer and water expenses.
Bengtson reported the EDA had discussed the option of including first-time home buyers in the
incentive program, but had felt it would be an administrative headache to determine and prove
qualification for the program, plus the construction of new housing would be adding to the tax
base of the city, while purchase of existing housing by first-time home buyers would not. As
noted in the proposed resolution, the EDA Board believes Economic Development involves both
housing and business ventures and supported the plan to use revolving loan funds for utility
credit. Kern proposed the burden of proof of first-time home buyer status be on the home
owner and they be included in the incentive program. After further discussion, a motion was
made by Bengtson to adopt Resolution #2016-18, A Resolution in Support of Economic &
Industrial Development as introduced. Motion was seconded by Thielen. Voting in favor were
Bengtson and Thielen; against: Kern & Bradshaw, whereby motion failed.

Clerk Haag provided information from the Department of Revenue reporting the Local
Government Aid for 2017 would be $285,655, which was an increase of $897 from 2016.
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CHECK# TO: FOR: AMOUNT
EFT433E PERA PERA 350.00
EFT434E IRS Payroll Taxes 826.20
EFT435E State Bank in Eden Valley = ACH Service fee 15,51
EFT436E MN Revenue Sales tax 250.00
40049 Meeker Cooperative Electric 696.50
40050 Nohner Electric Repairs 4,816.05
EFT437E-
445E Payroll Salaries 8,959.29
EFT446E GWRS/MN MN DCP 200.00
EFT447E PERA PERA 2,010.09
EFT448E IRS Payroll Taxes 2,421.67
40051 Caseys Supplies 679.00
40052 Eden Valley Fire Relief Advertising 110.00
EFT449E MN Revenue State withholding tax 903.15
EFT450E IRS PCORI Fees 28.21
EFT451E Select Account Flex 162.36
JE-201623  Water Treatment Plant July Usage 8,775.00
EFT452E Authnet Gateway Website services 25.00
40053 Kuechle Underground Final Pay Request 161,772.78
TOTAL: $ 193,000.81
GRAND TOTAL: §$ 470,416.04



